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Arizona Water Company
Western Group
Docket No. W-01445A-04-0650
Rate Application
SUMMARY OF THE TESTIMONY OF WILLIAM A. RIGSBY
ON BEHALF OF THE RESIDENTIAL UTILITY CONSUMER OFFICE

The following is a summary of the significant issues set forth in the direct and
surrebuttal testimony of RUCO witness William A. Rigsby, on Arizona Water
Company’s (“Arizona Water” or the “Company”) application for a permanent rate
increase for the Company’s Western Group systems. The Western Group is
comprised of five operating systems located in Ajo Heights, Casa Grande,
Coolidge, Stanfield and White Tank. Mr. Rigsby is providing testimony on the
Casa Grande and Stanfield systems. A full discussion of the significant issues
associated with these systems and the underlying theory and rationales for Mr.
Rigsby's recommendations are contained in the referenced documents. In
addition to his direct and surrebuttal testimony on the required revenue issues in

this proceeding, Mr. Rigsby has also filed, under separate cover, direct and

surrebuttal testimony on the cost of capital issues associated with the case.

RATE BASE:

Mr. Rigsby is recommending that the Commission adopt his recommended rate
base figure of $17,380,813 for Arizona Water's Casa Grande system and
$326,426 for the Company’s Stanfield system.

Mr. Rigsby will sponsor RUCO’s recommended adjustment to accumulated

depreciation expense for the five Western Group systems.




REVENUE REQUIREMENTS:

Mr. Rigsby is recommending that the level of revenue for Arizona Water's Casa
Grande system be increased by $15,481, which is the result of a $15,481
increase in water sales revenue. For the Stanfield system, Mr. Rigsby is
recommending that the level of revenue be increased by $534, which also

represents an increase in water sales of $534.

OPERATING EXPENSES:

Based on his adjustments to test year expenses, Mr. Rigsby is recommending a
$6,410,781 level of operating expense for the Casa Grande system, which will
result in $1,593,821 in operating income or a 9.17% return on the $17,380,813
rate base that he is recommending. For the Stanfield system, Mr. Rigsby is
recommending a $102,763 level of operating expense, which will result in
operating income of $29,933 or a 9.17% return on his recommended rate base of
$326,426.

Mr. Rigsby will sponsor RUCO’s operating adjustments that involve the
Company’s requests for recovery of deferred and ongoing Central Arizona
Project (“CAP”) costs for the Casa Grande, Coolidge and White Tank systems.
He will also sponsor RUCO’s adjustment for legal costs specifically associated
with the Casa Grande system, and RUCO’s recommended adjustments to
purchased water and purchased power expenses as a result of RUCO’s

recommendation to eliminate the Western Group’s purchased power & water

adjustment mechanisms.




